
LKHN
Factor

Markets

Goods
Markets

Loanable
Funds

Foreign
Currency
Exchange

Market
World Firms House-

holds
Govern-

ment

Wealth

Y-C-T

G-T

NFI

DLF

I
$

G
CIY

NX

Y=

$

$

Factors

Goods

Bonds

Fed

Reserves

MoneyY

P

Circular Flow
of Goods, Factors,
Bonds, and Money

in the Long Run

Y=

SLF

Y=

T

The Big Picture
Econ 102

Winter 1998
Alan Deardorff

���
����

����
�����

���	

	�

�

Y

Y


